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What were those green
builders thinking?
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Who we are...

#* Residential developer and homebuilder along the
front range of the Rockies and key Denver infill
locations in Colorado

#* We are a Mission and Values driven company
#* Strategic differentiation/competitive advantage:

¢ National leadership in sustainable
development and building practices

¢ Four-sided and authentic Architectural Design
¢ Award winning Community Design

¢ Passionate dedication to outstanding
customer service

¢ Ownership Culture
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Who we are...

#*Operating over 40 years
#350 to 400 home sales annually

#*Diversified by risk, location and product
In our markets

#Developing in four key Denver area
redevelopment projects — Lowry,
Stapleton, Belmar and Gates

#*Strong culture of giving back
#*Good Weird
#*Not Perfect
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Building a Better World

We are a mission and values driven company
committed to:

¢ Designing and building visionary communities that
integrate the aesthetic, physical and emotional needs of
our customers

¢ Developing and building in a sustainable partnership
with the natural environment

¢ Treating each other, our clients, associates, and the
broader community we serve with respect and integrity
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Values

#¥ Commitment to our Customers
#* Operational Excellence
#*Fiscal Responsibllity

#¥Human Spirit

#¥|nnovation

#*Continuity
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Our Communities

Build where people want to live, where
there is a sense of place

Design and build visionary communities

Build in a sustainable partnership with
nature

Provide for social infrastructure
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Our Homes

Build aesthetically pleasing and functional
high quality homes

Provide for extensive personalization
Authentic 4-sided architecture
Resource efficiency

Energy efficiency

Indoor air quality
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Energy Star IAP Homes
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Why Sustainable Development as
a Business Strategy?

#* Moral Imperative — It's the right thing to do.

#* Regulatory Imperative — We will all have to
do it.

#* Market Imperative — Consumers will pay
more for it and will ultimately demand it.

——
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The Tipping Point

#* /5% of Americans consider themselves
“‘environmentalists”

¢ Source: The Wall Street Journal Survey

#* 87% of Americans say they are “concerned”
about the environment

¢ Source: Environmental Research Associates
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Riding the
Machine

TerraCycle’s
Tom Szaky and
Imperium Renewables’
Martin Tobias

Plus: >
CE LLeadership Summit: Thes@lobal Imperative
What Doesi |t Tak ay at the Top?
HCEOs in 2017

iary/Eébruary 2007
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LIFESTYLES"

REAL ESTATE REPORT:

; Denver's new light-rail h

s communities ' .
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http://www.ford.com/en/links/General/www_fordvehicles_com/default.htm?referrer=home
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We're all for
reducing emissions.

ExxonMobil refinerles capture steam that would otherwize be wastad and use it In the refining precess.

Recent energy-saving initiatives like this have had a dramatic effect on emissions: the equivalent of

Ex¢onfobil MCESTAIN

Teking on tha worla’s scughest onergy challenges” NEIGHBORHOODS

taking well over a millien cars off the road, avery year, wuoma



Top Four Reasons Home Buyers
Want to Buy a New Home

#* Better Floor Plans
#* Less Maintenance
# New Home Warranty
#* Energy Efficiency

Sources: Genesis Homebuyer Survey 2006
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Will Homebuyers Do More Than Talk
the Talk?

Energy Efficiency

64% of home buyers would pay more!

75% of home shoppers want energy
efficiency.

Sources: Genesis Homebuyer Survey 2006
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Premium Building Practices

#* Resource Efficiency
#* Material Efficiency
#* Energy Efficiency

# Indoor Air Quality

#* Comfort

#* Durability

MCSTAIN
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Benefits / Benefits / Benefits!

#* Its good for the earth

#* Reduces energy consumption, verified by
3rd party testing

#* Preserves and conserves natural resources
# Reduces waste

# Homeowner education and awareness

# Healthier indoor environment
# Enduring value

#* Your buyers will appreciate it £
# A more comfortable home MOSTATN

NEIGHBORHOODS




Benefits / Benefits / Benefits!

#* Availability of and lower cost insurance
# A more durable home

# Lower HOA capital reserves

#* Lower warranty costs

#* Opportunities for PR and marketing

#* Premium Pricing

#* Happier Customers

#* Brings us opportunities
#* Strategic Differentiation
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Our Market Today
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"UP TO $80,000 IN TOTAL VALUE 1
on your new I home!

Building homes for all the times of your life.
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Telllng The Story
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If it makes you feel better,
you can spend your weekends
renovating a friend’s house.

frind o ltof doct e (@)

ouw

New homes in old neighborhoods.
stapleton + belmar « platt park . z '
Vi MESTAIN

lowry
NEIGHBORHOODS
NEIGHBORHOODS

or \f/JE e

www.mcstain.com
We're on a mission here.
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Especially lanid

At MeSean Neighborhooda, we behieve that the beset and smariesi
kind af growth is regrowth. One aee giving way to another
And one of the best exampdes in the country is Stapleton
We'd like to congratulate Farest City for their vision
in transforming Deover s former international arport

imte 3 brand new neighborhood

We're hanared to be a part of it

For mars than 33 years, s have focuied on creating naighborhoods of anduring walus wharm

peopls feal consectad to sach othar nod to the noturnl snvironment

o L
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Low-Impact Development
Strategies for Improved
Stormwater Management
at High Plains Village

Earth Mews:
Recycling 101, Part 11

Ask Mr. McBi
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Wi re on & mission here.
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Buy a Mc5tain home,

Get a year of wind-generated electricity

and a Vespa® Scooter.

After 40 years of earth-friendly homebuilding, we're having an earth-friendly
anniversary celebration. Every new MeStain home purchosed between now and
September 30, 2008, comes with 12 months of free wind-generated power and
a new Vespa LX 50 Scooter, It will moke you feel good every time you tum on a
light switch ... or scoot down the block.

Lawry «

-

DEWVER LAF&YETTE
Plaott Park + Stapleton Hedreraw

LOWELAMD: LAKEWDOD
High Plains Villoge Belmar

[his 1sa himted affer.

earn more at www, mostain.com

Fricam, spacificabees ared avaclail ity asmibgect to changs withoal nates

Wenkiga il b daQirtiidad Tradivol of Feiggaa LG 5op

.

MESTAIN®

MEIGHEQRHOODS

We're on @ miskion bere,
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15 trees are left in the forest,

&, 000 sguare feet of construction woste don't go to the landfill.

1,200 lbs of newspaper get re-used in callulose insulatisn.

4.7 kons of carbon dioxide (o greenhouse gos) don't get
put into the atmosphera

290 kilowntt hours of electricity don't get used,
750 therms of notural gas don't get burned.
&Ta0 saved on utifity bills:

5,000 plastic pop bottles get re-used os carpet.

te Colerado nen-profit organizations
support the environment.
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Performance testing
for air tightness -
the blower door
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ome Energy Rating Certificate

Rating Mumlser: MNa1130 PESTSS@S0pleton
E‘wa% _ Certifed Energy Rater:  Robby Schwarz
? Daile: D505
ﬁ Gme McStainMeghborhoods Rating Ordared For: MoStain HomeBluyer
2500 ¥anthia S5t
Denver, GO 80238
Estimated Annual Energy Cost
BUILTWHIGHT, INC sl ‘5\]:\ e e
e s ey Py Ll MEEm Coml Percant
=t 5§ Stars Flus Heating 35.0 5354 %
Shte Visit Cooling og 0 0%
Unifgrm Energy Rating System Energy Efficient Hat Watgr 251 5255 26%
“1B@r | 1Bl Flus | 281am | 78 Phe | 3 8%rs | 3 B Plus 4 Stars | 4 Bfars Plus | 5 Stars | 5 Stam Plus Lightsi®&ppliances £364 %
015 g 2020 50.58 EDEE 7075 W 2388 B5Ea | 90-100 Photoveitsics & %
HERS Score: 91 2 Serace Chages 50 (]
Genaral Infarmation » : . Tatal 5464 106
Canditioned Arear 2050 sq. R HouseTypee  Townhouss, end unit
Conditioned Yolums: 2571 cubic fi Foundaticn:  More than ons Typsa This home mests the minimum
Bedhomi 3. eriteria for all of the fellowing:
Mechanical Ml le"l EPA& El'll':‘l'ﬂ:.' Siar Homws
Warar IIHng Conventional, N:Iumlg:s .59 EF 2000 imermational Energy Conservation Code
Healing:  Fuekined air datnbation, Matural gas, 92,1 AFUE 2001 Inlamatinnal Ensegy Cormenation Code
Lo : ;
Due Leakage Talal: 0.00 CEM @ 50 Pascals, 2003 imemational Energy Conservation Code
Wentiation System:  Supply Onhe 91 ofm, 0.0 watts
Pregrasnmable Thermostat Haating Yes Coolng’ Yes
Casling Flat  R-38 Espoesd Floor,  N&
VYaulled Ceifng. ~ R-30 Window Type:  Low E 3536
Above Grada Walls:  R-13 R-21 Indileratiam;
Foundalon Walle:  R-110 Rale:  Hig: 1520 Cly: 1520 CRMED
Siab:  Re0.0Edge, R-7.0 Under Method  Blower door fest
Lights and Appliance Features . - HERS Provider
Inferior Incandescent Fidures.  NA Clothes Dryer Fuel:  Elecinic BuiltWrighi, Ine
Interior Enangy Eficiant Fomees:  HA RangaiTran Fue:  Elscinc 3232 Tejon Sarmet, Unit O
Extenior Incandescent Fixtures:  N& Redrigerater Efficemcy. WA Darwer, Colorada, 80211
Exterior Enargy Effeint Fuaras:  NA Phane: 303-477-1020
REMiRate - Resitemtisl Ensrgy Anakysis and Rating Saltware «11.41 Faoc J03-47T-1144
‘mrweve_bui hwrightine com
Thes information doas nal consdine any wamanty of ANy Cost of Savings
3 1985-2004 Archelechural Ensngy Coporabon, Bouldsr, Colorada

Camfied Enargy Ralar
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McStain Neighborhoods

Energy Efficiency

Single Family Home 2868 sq. ft.

Features

Advanced framing 2”x6”
Windows w/ low emissivity argon-fill

92.1%
Water

direct vent furnace
heater —sealed combustion

Advanced insulation system

Infiltration/advanced air sealing - (2.5 sq. in. /100 sq. ft.)
Sealed conditioned Crawl space

Engineered duct distribution system

All ducted system, inside conditioned space
Set back digital thermostat

Fireplace w/ Electronic ignition

Downsize furnace/AC

Mechanical ventilation

3rd Party verification and energy commissioning

Total

*compared to Model Energy Cod, HERS 89.7

Annual Savings

$117
$175
$145
$31

$148
$262
$64

$112

$72

$85
-$12

$0

$900
$400
$900
$400
$1600
$710
$110
$920

$0
-$750
$300
$580

$1199 $6070

MESTAIN
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McStain Neighborhoods

Indoor Air Quality, Natural Resource Conservatlon Durablllty

Single Family Home 2868 sq. ft.

Features

Exterior drainage plane
Finger joint studs
Engineered lumber products
Cementitious siding material
Recycled content decking
Low VOC paint and finishes
Recycled PET carpet
Ductwork cleaning

Sealed combustion appliances incl. fireplace
Blown cellulose insulation
High performance bath fans
Sealed sump pit cover

Total

~Cost Premium

$275
$0
$224
$0
$10
$550
$290
$300
$200
$0
$270
$60

62179 MCSTAIN

NEIGHBORHOODS
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Does it work?

#* McStain homes resell for an average of 4% to
11% more than homes of comparable age and
size in the same market

Source: The Genesis Group and the University of Colorado

# McStain homes sell for an average of $10.00 per
square foot more than their direct competitors
in the seven county Denver Metro Area (the

McStain Premium) Source: The Genesis Group
#* Customer Satisfaction 2006 - 99.2%

Source: Woodland O’Brien & Associates

# Customer Referrals 2006 - 33%

Source: Woodland O’Brien & Associates

MESTAIN
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McStaln Neighborhoods

We’re on a mission here.

You can do right and do well at
the same time.

Thank You.

Eric A. Wittenberg
President and CEQO




