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Where Are We Now?

n Administration
– SAFETEA
– $256B

n House
– TEA LU
– $375B….(?279B?)

n Senate
– SAFETEA
– $318B



Comparing Funding Levels
(six year comparisons)
Sources: House Committee on Transportation and Infrastructure, US Department of Transportation

$56.5B$69.2B$45.7B $41BTransit 
Funding

$6B$7B$6B$3BSafety

$255B$298B$204B$174BHighway 
Projects

SAFETEA 
(Senate)

TEA LU 
(House)

SAFETEA 
(Admin)

TEA-21



What do these funding levels mean?

n To maintain today’s federal highway program 
dollar purchasing power, Congress would 
have to increase funding to $268B through 
FY 09

n It is not possible to provide an increased 
minimum guarantee of 95% back to all the 
states at the Administration’s or “new” House 
funding levels



Funding Levels and Sources
“The biggest issue”
n SAFETEA & TEA-LU both larger than 

administration’s proposal
n Secretary Mineta’s “VETO” Letter to 

Senate
Transportation infrastructure spending should not:

*rely on an increase in gas tax or other federal taxes
*be funded through bonding or mechanisms that conceal the 
true cost to taxpayers
*should not be financed through the General Fund



“Painless” Funding Options 

$187BHighway Trust Fund Revenues
(no changes)

$4.4B – $12BDraw Down Highway Trust Fund Reserves

$2.6BInterest from Highway Trust Fund

$214-222BTotal

$14.1BTransferring Ethanol Tax & Abolishing 
Exemption of Gasohol Tax

$6.0BFuel Tax Evasion

Amount Raised 
Over Six Years

Options
Source: Urban Mobility Corporation



“Contentious” Funding Options

????Using General Fund

$11.4BRaising the Gas Tax One Cent
(each penny raises $1.9B/year)

$50B?  ($15B debt service)Bonding

$50BTolling or HOT Lanes

$15BIndexing Fuel Tax to CPI
(assumes 2.4% inflation rate/yr.)

????Tax “Loop” Options

Amount Raised 
Over Six Years

Option
Source: Urban Mobility Corporation



MPO Issues for Reauthorization

nMetropolitan Planning Funds
n Suballocation of  CMAQ and STP 

urbanized funds
n Streamline Project Delivery and Air 

Quality Conformity Process



APA Issues for Reauthorization
n MPO Funding

– PL Funds
– Capacity Building

n Suballocation
– STP & CMAQ
– HR 3511

n Planning Process
n Transit

– Guaranteed Funding
– 80:20 Ratio
– Local Match Rate
– Small Starts

n Bike & Pedestrian
– Safe Routes to School
– Planning involvement

n Enhancements
n Environment

– Stormwater
– Wildlife / Open Space 

Plans
– Streamlining & 4(f)

n Equity
– JARC
– Participation



Other Issues

nMinimum Guarantee/Equity Bonus
– Donee vs. Donor States

n Environmental Streamlining
– NEPA/EIS Transportation Planning Process

n Air Quality Conformity



What Is New In S. 1072?

SAFETEA (Senate)
Highways
n Infrastructure Performance & Maintenance Program
n National Surface Transportation System Study
n Freight Gateways and Connections
n National Commission on Future Revenue Sources
n Safety Program
n Environmental Planning and Review
n Transportation Development Process
n Air Quality Conformity
n Storm Water Set-Aside
n Safe Routes to Schools



What Is New in S. 1072?

SAFETEA (Senate)
Transit
n Generally retains current federal transit program structure (new

starts, rail modernization, bus), including federal match for 
programs (80/20)

n New Starts Program
n Small Starts Program
n Right of Way Acquisition
n Transit in Parks Program



What Is New in HR 3550?

TEA-LU (House)
Highways

n Emphasis on Safety and Freight (similar to SAFETEA)
n Congestion Relief Program
n Highways for Life



What Next?

n Congress passes another extension

OR

n Congressional transportation leaders 
agree to lower their sights and settle on 
a more modest funding level


